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Polish economy in the time of crisis after COVID-19
has been doing quite well. It has been confirmed
by the World Bank which claims that Polish economy
is more resilient to the coronavirus impact than other
countries’ of the region. The similar evaluation of the
situation in Poland has been presented by the
European Commission which forecasts that recession
in Poland is to be the lightest in the EU.
What about foreign investment then? It is increasing –
Poland is a European leader in the increase of inflow
of Foreign Direct Investment (FDI).
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The European Commission forecasts that the
economy of the euro area will decrease by 8.7%
in 2020, and the economy of the entire European
Union is to decrease by 8.3% in 2020.
Against this background, Poland is again a green
island – recession in Poland is to be the lightest in the
entire EU – in 2020 Poland’s GDP will decrease by
only 4.6%. The European Commission claims that
Polish economy demonstrated relative resilience in
the first quarter mainly due to its low exposure to
sectors affected by difficulties and its diverse
economic structure.
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EC: RECESSION IN POLAND IS TO BE
THE LIGHTEST IN THE ENTIRE EU
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In a forecasts published in the June’s issue of the “Global Economic Prospects”, the
World Bank predicts a decrease of Poland’s GDP in 2020 at 4.2, emphasizing that the
fiscal situation in Poland is better than in other countries in the region, also due to
diversification and competitiveness. The debt in relation to Poland’s GDP is still one
of the lowest in the European Union thus the government has a budget space to react
to the crisis.
There has also been excellent national news – according to Statistics Poland, industrial
production in June increased by 0.5% year-on-year and increased by 13.9%,
in comparison to the previous month. These are very good results – analysts expected
a decrease in production in June by 6.5% year-on-year, and an increase by only 4.9%
month-on-month.
(1) Source: European Commission “Summer 2020 Economic Forecast - Statistical annex”
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POLAND AS A LEADER IN EUROPE IN THE INCREASE
OF INFLOW OF FOREIGN DIRECT INVESTMENT (FDI)
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fDi Intelligence operating within the Financial Times
has reported that within the ﬁrst four months of the
year 2020 foreign investors announced 165 projects.
In the same period in 2019 there had been only 145
projects. And all of these while investments decreased
globally by 45% and countries which had accepted
most of them suffered significant losses.

2020

NUMBER OF NEW FOREIGN
INVESTMENT PROJECTS
IN POLAND1

-45%
NUMBER OF INVESTMENTS
IN THE WORLD 2019/20201

Examples here are Great Britain where the number
of new investments between January and April
decreased by 61%, Germany with a decrease by 60%,
and China with a decrease by 62.7%.
The majority of new FDIs in Poland are in the real
estate sector. There has been a significant increase in
the number of projects in the renewables sector. It is
worth reminding that the year-on-year worth of direct
foreign investments in Poland is constantly increasing:
it was 50.8 billion zlotys in 2019, which means 0.5
billion more than in the previous year.

Interestingly, Warsaw is in the top ten in fDi Intelligence’s rankings in such categories
as: a major European city with economic potential, cost effectiveness, top European
cities, start-up environment, and it is the second business-friendly city, just behind
London.
(1) Source: Rp.pl: „Polska zyskuje w czasie epidemii. Rośnie napływ zagranicznych inwestycji” [“Poland Is Winning during the Pandemic. The Inﬂow of Foreign
Investment is Getting Bigger”]
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LODZ SPECIAL ECONOMIC ZONE
Warsaw is not the only place with large investment potential. There are excellent
investment possi-bilities, particularly for small and medium-sized enterprises, in other
parts of Poland, for which Lodz Special Economic Zone is responsible. Such an activity
of the Lodz Zone was acknowledged and awarded in the ranking of economic zones
organized by fDi Magazine in 2019, in which the Lodz Zone was recognized as the best
Eu-ropean economic zone for small and medium-sized enterprises, and as the most
recommended economic zone in the world.

“The Lodz region, is ﬁrst of all a very good location – it is not
only in the center of Poland, it is at the very center of
Europe – at the crossroads of transit trafﬁc routes.”

Sławomir
Karasiński
Partner at Kancelaria
Fortak & Karasiński
Radcowie Prawni
(F/K Legal)
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“It is no wonder then that more and more foreign companies
are thinking about investing in this region. We have a lot of
foreign clients who decided to build new plants here. Our vast
experience in the area of the in-vestment process facilitates it.
Lodz Special Economic Zone which carries out many projects
for new investors plays a signiﬁcant role in the development
and promotion of the whole Lodz region.”

“Foreign investments are constantly coming to Poland. Up till
the end of July 2020 we had already handled more than 20
investment project, including 7 with foreign capital. Three of
them are direct investments. In May we resumed talks with
investors, interrupted by the pandemic. We are working with
them and we initiate new investment projects, too.

Paweł Klimczak
Deputy Director for
Business Support at Lodz
Special Economic Zone
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Since May we have been resuming talks with investors
conducted before the pandemics, as well as we initiate new
investment projects. It appears from information provided by
trade experts and the investors themselves that another
reindustrialization is desired for Europe. We are talking about
a return of around 30% of industry from Asia to the countries
of the European Union and/or its vicinity (e.g. Turkey, Ukraine).
It would ensure more security for the economy of our
continent. Poland as a country developing dynamically still
has a lot to offer to foreign investors. For example, very good
specialists at affordable labor costs, a large number of
graduates and students of institutions of higher education,
signiﬁcant internal consumption, stable economy, as well as
improving communication infrastructure.
To sum up, it may be assumed that apart from numerous
reinvestments, the inﬂow of FDIs will be still visible in the
foreseeable future. I think it is worth mentioning here the
evaluation of the CEO World magazine for the year 2020,
from which it appears that Poland is the third best country
in the world for investments.”

(1) Source: Lodz Special Economic Zone
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WHICH SECTORS SUFFERED LEAST?
It appears from an analysis of sectoral indices from January through June that the
lowest decreases were noted by companies from construction, real estate, and new
technologies sectors. Stock exchange listings confirm stabilization in economy and a
recovery. A rapid rebound of indices of technological and construction companies is
worth emphasizing – both indices made a recovery exceeding values from before
January 2020.

It appears from an analysis of sectoral indices from January
through June that the lowest decreases were noted by companies
from construction, real estate, and new technologies sectors.

Investment reports concerning Polish real estate
market show that the volume of investment transactions in the commercial real estate market in Poland
has reached 2.4 billion EUR. This result is nearly three
times bigger than the volume executed in the corresponding period of the year 2019.

2019/2020

Real estate market

3x

3X INCREASE OF
THE VOLUME OF INVESTMENT
TRANSACTIONS1

It should be emphasized that the biggest investment activity has been recorded in the
warehousing sector. More than 60% of the total volume are transactions made in the
warehousing market which is of interest for mainly investors from Asia.
Increased interest in products from this sector caused by the increased significance of
e-commerce and also as a result of deglobalization of supply chains provides a major
opportunity for the warehousing sector.
(1) Source: Avison Young: “Investment Report Q1 2020 in Poland”
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Sławomir
Karasiński
Partner at Kancelaria

„Development of the real estate market is another piece of
excellent news for Polish economy and potential investors,
particularly for Łódź and the whole Łódź region which is the
country’s logistics center as well as one of the crucial logistics
centers in Central Europe. It is one of the fastest developing
warehousing and logistics markets in Poland and in Europe.”

Fortak & Karasiński
Radcowie Prawni
(F/K Legal)

Construction market
Construction is also one of the few sectors demonstrating high resilience in connection
with difficulties in functioning of the economy triggered by the COVID-19 epidemics.
Polish Association of Construction Industry Employers indicated in their report that “it is
highly probable that outlays for public investments (mainly in the road, railway, energy
management, and tailings management sectors) in order to ﬁll the gap after the decrease of investments in the private sector (mainly in residential, ofﬁce, hospitality, and
retail space sectors) will be maintained.”

Paweł Klimczak
Deputy Director for Business
Support at Lodz Special
Economic Zone

“It is true that construction is doing well as far as industries are
concerned. Developers are still active and they have not given
up their existing projects. Moreover, government investments in
road infrastructure and plans for the development of railway
infrastructure and the construction of the Solidarity Transport
Hub (CPK) have had positive impact on that sector. EU funds
allow implementation of numerous local projects, such as, for
example, urban area revitalization in Łódź.”

Market in new technologies – e-commerce and IT services
Even every fourth Internet user and more than a half
of e-customers in Poland have been buying online
more because of the pandemic – as it appears from
E-Izba’s report “Omni-commerce. Buying conveniently
2020.” – Investing in technologies is the basis of
e-commerce development. Even 72% of the surveyed
shop online – it is a 15 percentage points’ increase in
relation to data from the previous year. The report
says that the value of e-commerce industry at the
end of 2020 will reach 98 billion zlotys instead of the
estimated 70 billion zlotys.

72%

OF THE SURVEYED
SHOP ONLINE1

+
15%
IN
A YEAR

98billion

FORECAST VALUE OF THE E-COMMERCE
MARKET 20201

It appears from the survey “Impact of COVID-19 on your business” carried out by SoDA
(Software Development Association Poland) that Polish small and medium-sized
(1) Source: Chamber of Digital Economy: “Omni-commerce. Buying Conveniently 2020”
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enterprises specializing in IT services might have already lost as much as 500 million
zlotys because of the coronavirus pandemic.
As it appears from the report, almost 30% of companies in the IT sector have not felt
changes in their business situation because of coronavirus yet. For 6% of companies the
impact has been positive since a lot of companies have speeded up digitalization of
their operations, which in turn will increase the demand for IT services. Some company
owners emphasize that the pandemic contributed to increased focus on research and
development. The entrepreneurs participating in the study think that in the long term
we may expect “an investment boom in global virtualization.”
In turn, in the “Report on the condition of small and medium-sized enterprises sector in
Poland” prepared by the Polish Agency for Enterprises Development a strong trend of
dynamic digitalization and use of information and communication technologies (ICT)
speeded up by the COVID-19 pandemic was emphasized.

Paweł Klimczak

“IT industry and associated industries (modern services sector)
have not registered decreases either and they emerge
unscathed following the defrosting of the economy. During the
economic freezing there was an increased demand for various
IT services and it is predicted that it will not decrease.

Deputy Director for Business
Support at Lodz Special
Economic Zone
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Apart from the industries mentioned above, food industry is
doing well, as well as other industries such as: pharmaceutical,
logistics, textile, and packaging sectors. Many entrepreneurs
were able to use the time of the pandemic for development of
the businesses they conducted.”

SUMMARY
In summary, forecasts for Poland are highly optimistic – they have been confirmed by
the newest data and rankings, for instance fDi Intelligence. Moreover, the position of the
European Commission and the World Bank confirms that Tim Draper’s (one of the most
eminent high risk investors in the world who invested in, for example, Hotmail, Skype,
Tesla, Twitter, and DocuSign) words from the beginning of the year are still valid: “Now is
the perfect time to make investments in Poland. This region has always had excellent
technology but now they start combining it with the market. Poland outstrips other
countries in the region in terms of understanding the market system.”

Where is it worth investing in
Poland? In the Łódź region,
above all, which is not only the
beating heart of Poland but of
the entire Europe as well.

Sławomir
Karasiński
Partner at Kancelaria
Fortak & Karasiński
Radcowie Prawni
(F/K Legal)

Paweł Klimczak
Deputy Director for
Business Support at Lodz
Special Economic Zone
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“All world economies are anxiously watching economic
indicators. Fortunately, Poland remains a green island whose
economy has been doing very well during the pandemic. The
situation of Poland is special which is reﬂected in many
rankings as well as statements of representatives of, for
instance, the World Bank and the European Commission. The
latest economic data instill optimism – according to Statistics
Poland industrial production in June increased by 0.5%
year-on-year, and by 13.9% in comparison with the previous
month. That is why investing in Poland is safe even in these
globally difﬁcult times.”

“The mood is optimistic. It is a good time to invest in central
Poland where LSEZ offers signiﬁcant tax reliefs for investors
within the Polish Investment Zone program. Additionally, we
offer employees training vouchers for SMEs, we are conducting
the Startup Spark program which connects startups with the
zone investors, and we continually prepare excellent investment
sites. LSEZ also offers a modular production-warehousing
facility for lease.”

Sławomir Karasiński

Ofﬁce in Warsaw
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